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How Reagan 
Was Fofledaon 
Soviet Sancticfns 

^VlieD meets 

•4^ jMdeis .lbaB^i»^nd ~«n .Wil-; . 


— __y discover in a - 
v«y p^nal ^ jw^ 4hat he was' 
anocdoHred istp drafylixig the Soviet 
pipeline sanctions. . , 

. ..As I Tfported .^ast l^ovember-— 
4i4ienS««i|^jannoaBoed the end of; 
the sanctions he had imposed in 
January, 1982— the ' ^Soviet leader-, 
ship had outguessed the White 
Houseat every step. 

The ClA'^'piayed into the Kresn- 
to's ^ds by prodiiang. two shoddy 
..intelligence estimates ^pn the likely- 
effects of the sanctiens. Then the 
agency cwnpounded its errors i^y 
following the recorranendations of an 
American company that stood to 
gain mOIions if the sanctions were 
lifted. 

Finally, the State Department ev- 
ideiitly was persuaded by our Euro- 
pean allies 'that if the sanctions were 
lifted they would join in ah agree- 
ment on trade with the Soviet -Woe. 
Secretary of State George P. Shulte 
convinced Reagan this was the » 
The president will find out this 
weekend just how empty ihe allied 
leaders’ assurances were. 


My aasociate Dak Van' Atta has 
pieced together the story from eeoet 
documents and interviews over the 
. past six months: - - ■ '** 

As I reported' in Nowem'ber^ the 

Kremlin 'figured tUht Reagan .would 
inpoee sanctions on -export of ppe- 
fiiw technology Jf .-the S^ets 
•coached down <m^oiand. 'Knowing? 
^3liieir-owi timetabk 5or thetceeck- 
^•dowm, the Soviets rushed tto'.'pail 
'down contracts^ fw pipeline .oQup- 
anent with western si^^dieti .lie 
fii^ contract was aigheddn Jdoecow 
■ lOO Dec. 14, 1981, the day after mar- 
tial law had been dedaredin Poland., 
The one U.S. compiby whoee 
p^ucts were considered by the So- 
viets to be vital .to their matural^ 
^pipeline was General iSectiic. And 
^Eobvious^ stood to niake^a hun- 
dk 'if' the aanctioi^ were lifted. 
Knowing th^ tire CIA relied heavily 
on ‘G£ for infonpation. on how-the 
-aanctions wer e w orking 

■A GE represMitative onin idiTuitari 
Md controlled a two-hour CIA brief- 
ing for White House and State De- 
partment officials in early 1982. His 
praaentation naturally favored: drop- 
ping the aanc t i on s , and it'wentaub- , 
stantially undmlknged by the CIA. 

lij Apgi^ 1982, the CIA pro- 
duced an intelligence estimate' that 
strongly criticized the 
Upset by the r^rort. White House 
national security affairs adviser Wil- 
liam P. Clark wrote CIA Director 


'William J. Caasy in Sqgtember arid 
naked hhn. to noaaaa^. 

E mm'nuit iop of the CIAVAu^t 
estimate nhows -it .JW8 apoorreffofi.1 
.It shows complete ignorance of th f 
teims-qf the conbeete^^ 

_ were then radimg to complete. I 

t^A .siko-adnsticallv under-i 



yitH ooQsiieration ip ' 
^•****’^ pmnahmept 
Jrdhcted^bylhe^andaans. The CDS 
:£9ond4be^6ovieM^ to 
alKNit S5 bSIkm Ojyeer after oompli^ 
-tkm ;of the fint’ pqrdine eegment 
-Rut other 'inldtigence estimates put 

the figure at $8 Inllion to $10 billion 

a year. 

Even wone, the QA ffidnt evra 
addteas the -question -of Soviet gti 
sales when two tboie etzands of tii$ 
pipdine.arem pteoe, eakefietimated 
by otbmot $30 lalliori to440 hiUjAn 
* year inhedly needed hard cunerr-' 
oy. ■ 

In October, the CIA geve Clark 
the secemd estimate he had rel 
quested. It was esaentiaily a justifi- 
cation of the'firstw. With the CIA. 
fiimb' against the aanctknk, Shultz 
was able to persuade Rea^ they 
should be lifted. As -a face-oaving 
gesture, it was announoed that the 
European allies would join in .g 
tough general agreement on trade 
with the Soviets. TTie president'will 
try to bold the allies to their promise 
this weekend. 
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